2010 Presidents’ Forum
2010 EFiLtr

|II,

Vice President, CITA
PETRENMHEILERTS BIESK
Chairman, Anhui Heli Forklift Truck Group Co.,Ltd.

ZRNEERABRTELE EFEHEK

Zhang Dejin g{Ei#
Oct 2010, Istanbul
20104108, RHTMIBA/ /R

g2



Dear distinguished Presidents, Ladies and Gentlemen
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Today we are glad to be present at FEM 2010 Congress on behalf of CITA.
Getting together with all friends in this beautiful city - Istanbul, to share the
information of macro-economic situation and the development of material
handling industry, and also looking forward to the future of the industrial truck
technology and market in the year 2025.
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l. China’s Macro-economic Situation® Bl Z= L4 1% #3455 #r

Based on our analysis of the international economic environment, the economic slowdown
substantially effected the global financial crisis. The global GDP showed a negative growth in
2009 and start a slow-moving recovery in 2010.
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-1 From year 2008 to 2009, the global economy sank into

Data Source: IMF the most serious decline since world war two

f BHERIR: IMFE RS T &AL 2008-20094F, BRZZ{H(E " 1D Bk EM E - el




|. China’s Macro-economic Situation s [E 7z J[pe= % #4354 55 fr

In 2009, the growth of China’s economy droped to a very low point. However, under the
comprehensive effect of the economy stimulation package introduced by the Chinese Gowt, the
growth of GDP climbed to 11.1% in the first half year of 2010.
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l. China’s Macro-economic Situation® [E &I pz£ 1 #3455 7

From 2005 to the first half year of 2010, the investment in fixed asset in Chinese urban areas
increased 25%, while the overall rate of increase slowed down. The Chinese government is
trying to seize the opportunity of transforming the economic growth in investment-driven mode.
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. China’s Macro-economic Situationd Bl &Lz 734 55 #r

In August 2010, the PMI (Purchase Management Index) of the manufacture industry in
Chinarose to 51.7%, which was 0.5 percentage points higher than that of the prior month.
After declining for 3 months, the index make positive progress in this month, rising above
the critical point of 50%. It indicates that the overall economy development trend of the
manufacturing industry in China is rising.
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|. China’s Macro-economic Situation s E 7z I[Pz #4354 55 fr

China’s economy has made a rapid recovery after the financial crisis. The main
reason includes ERfEHLE P EZH g p+puz IR
® The proactive fiscal policy and moderately easy monetary policy implemented by the Chinese
government;
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® Leverage effects such as 4 trillion investment, and especially the infrastructural construction, post-
disaster reconstruction, civil engineering, etc., all of which have effectively stimulated the market
demand.
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® The central government advocates “adjusting the structure, transforming the mode”, takes full
consideration of the effect of “investment + consumption + export” on economic growth, and
speeds up the economic transition.
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Industrial & Regional Revitalization Planning = E s & B fFaa ﬂ'%[l]f/iyﬁfi’fﬁ@wﬂ

Since 2009, the State Council has published Ten Industrial Revitalization Plans, among which is the
revitalization plans for equipment manufacturing industry and logistics industry that aims to accelerate the
market growth and the development of the mdustrlal truck market. 2009 LIk, E 7 [k %;%H'r A
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Many regional revitalization plans have been published subsequently, this includes: the development of the
West Regions, the old industrial base of the Northeast China, the rise of Central China and the economic
regions on the two sides of Taiwan Straits. ?F*E‘&H':F} ; p“[ﬁ[wxrl o~ BT E TRy Hrﬁrﬂﬁl i
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1. It's still a bumpy progress to achieve a comprehensive, continuous and healthy growth

of the global economy (due to sovereign debt crisis, trade protection, and political
instability, etc.) &Rk = (o1~ F{E0 - ERIFLAEIINAT 5 (2 P24 FE R R
T’f[ PR EET)

2. The global trade is influenced by major currencies fluctuation and process. 2 f;i[i¥
APV ARG e = ST B

3. The healthy development of the downstream is influenced by the pricing and

fluctuation of some factors such as a large amount of raw resource, labor cost, etc. XR
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4. The new growth point of the global economy is not available at present. £ EkzZ 7% #iv
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IIl. Development of China’s Industrial Truck Market 5E I % §fs Hp

The material handling industry is greatly affected by the financial crisis in 2008. During the
period, the domestic and overseas demands have shrunk, which caused a sharp
decrease of the sales volume.

2008 ERBEHLIE, T I 1-CRYIRIPIR) - BB 9F o028 2 - B0 N

Sales of Industrial Trucks in Global Market § Sales of Industrial Trucks per Continent (2008-2009)
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Sales Situation for Domestic Manufacturers
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The Chinese market has kept a rapid growth of around 30% since 2001. The overall sales volume
reached more than 160,000 units at the end of 2008, however negative growth shown due to the great
impact of the financial crisis in 2009, when the domestic market fell t0138,000 . R E ;' 2001 F~ F’}
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In the first half year of 2010, the sales volume of the industrial trucks for domestic
manufacturers increased sharply. Positive potentials emerged in the whole industry.
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Sales and Growth Rate of China Industrial Truck Market in 2010 H1
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Quarterly Sales Situation in China Market (2009-2010 H1)
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From 2009 to Jun2010, the quarterly sales volume of industrial trucks in the
China market grew stage by stage.
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IIl. Development of China’s Industrial Truck Market 5E I % §fs Hp

The Proportion of Electric Trucks vs. IC-CB in China Market (2006-2010)
2006-2010F R ETEIF1EIY BT P % pub=f]

Electric Trucks accounts for 60% out of
total sales in global market
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It shows clearly from the chart that, the IC-CB trucks are the
leading product in the Chinese market. In many developed
countries, the MS of the electric forklift truck is 40% - 50%,
which indicates that electric forklift truck remains a great
potential in Chinese market. M=l Ifi'I'|iE2ER £ > AT
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IIl. Development of China’s Industrial Truck Market 5E I % §fs Hp

In the first half year of 2010, the total logistics cost reached 3.0902 trillion, which is 17.8% more than
that in the previous year. The proportion of the total cost of social logistics to GDP is 17.9%, which is
much higher than that in some developed countries (10%). 20105 L34, ¥R L7 H 730902
JT, [RILEIBL17.8% ; # =W LI | £ GDPRILEERY-17.9%, 175 3414 2’110%34

The value of the total cost of social logistics and its
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The proportion of the total cost of social logistics to
GDP in 2010 H1

proportion to GDP (Year 2005-2009)
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The sales of forklift truck is highly connected to the total cost of social logistics. Since the logistics cost
takes a high proportion in GDP, with the ever-increasing labor cost and the change in logistics mode,
the sales of forklift truck in domestic market will increase steadily in the foIIowing years.
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IIl. Development of China’s Industrial Truck Market HE I & §fs Hp

Problems occurred for China’s Forklift Truck Industry
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IIl. Development of China’s Industrial Truck Market 5E I % §fs Hp

Problems occurred for China’s Forklift Truck Industry
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[m‘ the existing production capacity
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The capacity for Forklift Truck
production has exceeded the market
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IIl. Development of China’s Industrial Truck Market HE I & §fs Hp

3. Unreasonable product structure ¥ Fﬁ#,;ﬁ}h‘j F’—‘,EEJ

Traditional high-end products such as ICCB trucks and ECB trucks are under a severe
product homogeneity situation.
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The development of high value-added and high-tech products are lagging seriously
behind
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Summary gl Zf

The development of industrial truck market in China in recent years shows that the
demand for industrial truck from various industries will be further enhanced, by the
steady economic growth in China, as well as infrastructure construction, improvement
in logistics , the development of the western regions and the process of urbanization.
In addition, the application scope and area of the forklift truck use will be developed.
It can be predicted that the industrial truck market in China will steadily increase for
the next 5-10 years. However, taking into account that structural adjustment and
industrial upgrading will accelerate may lead to an even more severe competition.
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I11. Industrial Truck Market in the year 2025 2025E’~]Ii['fr EFJ]

It is courageous and interesting to predict the
development of the industrial truck market in

205 Multiple uncertaintiesFERE S
: T Sk Lk S Bl Sovereign Debt Crises, trade protection and
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As there are so many uncertainties, it’s difficult to of some other reasons to drive the growth of
predict the mid to long term development. My the economy.
personal opinions are as below: Ij“lf??ﬁ’f“ﬁ BT B - fﬁyf‘f%@’% i
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O The global integration process will be further accelerated, the industrial concentration
will be even more enhanced, and merger and acquisition as well as in-depth
cooperation will be the future trend.éﬂ?’[t—%{bﬁiﬁzlﬁ'ﬁ~ Houpe s =g F[I@)[‘;’jﬁ~ L
&, FVEz L £ (=R &P

O The product application consciousness of industrial truck will be improved markedly.
The global volume of industrial truck will also be increased. T ' % i+ Fﬁ#,ﬁfjf@E'JﬁugH\mﬁ?ﬁ_
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O The industrial truck will adopt the design of sedan, which puts more emphasis on the
protection of the environment ,energy savings, safety and ergonomics. T Il % ¥ Fﬁ#ﬁﬁ%ﬁt
fb, BEAEBH - T A2

O The performance and working efficiency of electric vehicles will come close to those of
diesel vehicles. The electric vehicles and warehousing vehicles will take up a remarkable
market share. f1z)4 fRIEFAIT (B FLT P0G 41 > P10 47~ 4 B P RS IR,

O Industrial vehicles with new energy will be widely used. Composite substitutes made
from waste materials will be put into use during the production of industrial vehicles.#t
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Forecast for China’s Industrial Truck Market in 2025 (Personal Opinion)
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otal market size in China: around 300,000 uni

HETSEABRA30TW

The economic growth of
China will slow down from
10% to 6% gradually. The
industrial truck market in
China will be adjusted
towards the optimization of
the structure from the
expansion of market scale.
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China to realize the
Economy
Restructuring and
Carbon Economy for
the scientific
development
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With the implementation of
regional revitalization
planning, logistics
revitalization planning and
revitalization planning in
equipment manufacturing
industry, the efficiency of
logistics will be enhanced
step by step, and the
domestic logistics will be
developed with an upward
growth
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Thank You!
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