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PART A

The Trend of China’s Economy in Recent Years
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1. China’s GDP and GDP Growth Rate (2013-2023H1)
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In recent years, China’s economy has entered
a stage of high-quality development,with
continuous growth in total volume and
maintaining tremendous resilience and
potential. The China’s GDP reached 121
trillion yuan in 2022. In the first half of 2023,
GDP grew by 5.5% year-on-year, and the
annual GDP growth rate is expected to be
around 5.6%.
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2. China Innovation Index (CIl) and sub-sector index (2012-2021)
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400 O In recent years, the level of innovation-driven
353.6
350 development in China has accelerated, and new

drivers of innovation-driven development have

0 been gathering momentum. In 2021, the CIlI
250 reached 264.6 (compared to 100 in 2005),with a

year-on-year increase of 8.0%, maintaining a
> growth trend for 16 consecutive years. In 2022,
150 China ranked first among 36 middle- and high-
100 income economies in the global innovation index.
. O a4k, HEeH K RKFIESRT, QA

JEEERe IR B A . 2021 4F i [H A3 75 Bk )
0 264.6 (LL20054M100) , [AELIEKS. 0%, &
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 ‘ .
ZLI6FE IR FFIE KA S . 20224 2 BRA1F 18 £k
China Innovation Index  [E /] 5 5 4k 1.Innovation Environment Index @7 5 1 45 % N o
AN —T:“—‘ X‘\ Y
2.Innovation investment index /| 5 A 45 4% —e— 3.Innovation output index fl3 = 45 AL 367 ﬁq&)\z‘t{” ZH.

4 .Innovation Effectiveness Index fI] 57 B 2045 %1

Source: National Bureau of Statistics of China ' [H E & 4t it 5




3. The Scale of China’s Digital Economy and its Share of GDP (2012-2022)
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trillion yuan, accounting for 41.5% of GDP. It
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Is expected that the scale of China’s digital
2 )50, economy will exceed 60 trillion yuan in 2025,
accounting for more than 50% of GDP.
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4. China’s share of global green trade has increased by 2.3% in the past 10 years
1O [A] H [B 4% (5. 57 2 AR A 3k 5 LU R T2, 34 H 40 R

- eeVAB O China has firmly prioritized eco-environmental

*ﬁ bl conservation and green development,promoted the

| | @Dﬂ @% | comprehensive green transformation of economic and
PO PE N 2013£EFE20224FfFigiei B social development. In recent years, the scale of China’s
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green trade has continued to grow, and its proportion in

the total global green trade has been increasing year by
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year.

O High-tech, high-value-added and green products, which

are now typically represented by “Three New Things” :
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Electric vehicles, photovoltaic products, lithium

batteries, are now taking the lead of export growth. In

FI R
O LI, b, 0“3 =RE BIRZNIZE . SR i A AR, o 2022, China’s exports of electric vehicles, photovoltaic
B IR . BIARGE T [ P i T K L 20224F, HLEHIA products and lithium batteries increased by 131.8%,
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5. China’s Registered Urban Unemployment Rate (2013-2022)
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abundant vitality,the long-term sound fundamentals have
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4.2% created favorable conditions for long-term employment

41% 41% 4.1% stability, while innovation and entrepreneurship also provide
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strong momentum,and new employment growth opportunity

3.9% continue to emerge.

O In 2022, 12.06 million new jobs were created across the

3.7% country, exceeding the target of 11 million new jobs expected at

the beginning of the year, showing that employment situation
3.5% .
2013 2014 2015 2016 2017 2018 2019 2020 2021 remains stable.
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6. China Purchasing Managers’ Index (PMI) (2022.09-2023.09)
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7. China’s Warehousing Index (2022.09-2023.09)
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58 was 53.5%, maintaining an expansion range for
56.3

56 eight consecutive months. Sub-indexes such as

54 new orders, business volume have rebounded,
55 indicating that the demand for warehousing
50 business continues to pick up. The industry is

expected to maintain a stable and positive trend.
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8. The Scale of China’s Social Logistics and its Growth Rate (2012-2022)
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As an important foundation for the connection of
supply and demand in the industrial chain of the
national economy and the circulation of physical
goods, the scale of China’s logistics demand has
continued to grow steadily in recent years. In
2022, the total amount of social logistics in the
country will reach 347.6 trillion yuan, a year-on-

year increase of 3.4%.

Among them, industrial logistics demand
contributes more than 70% to the total growth of
social logistics, playing the role of “ballast stone”.
It is expected that the scale of China’s logistics
market will maintain rapid growth in the future
and promote vigorous development to China’s

industrial vehicle industry.

Source: National Development and Reform Commission (NDRC),PRC 14 N [ 3L AN [E [E 58 & ol 25 2% 1 &




PART B

Current Situation of Industrial Vehicle Industry in China
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1. China’s Sales Volume of Industrial Trucks (2013-2023H1)
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In recent years, the overall scale of China’s industrial
vehicle market has grown rapidly. In 2021, the
industry’s sales volume exceeded 1 million units for
the first time. In 2022, the domestic market was in an
adjustment period and the export market growth
rate narrowed, causing industry’s sales volume
decreased by 4.68% year-on-year to 1.048 million
units. In the first half of 2023, the industry trend
turned from decreasing to increasing, with a year-on-
year increase of 5.82%.

AR, T B A T A e R R R
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2. Proportion of Electric Truck vs. IC Truck in China (2013-2023H1)
2013-20234 2R rp [H i iy S 5 WA ZE LU B AR 1 16

2023H1 64.45% O In recent years, the electrification of China’s

2022 e industrial vehicle market has continued to

advance, and the electrification rate of products

2021 59.83% _ _
has further increased from less than 30% in

2020 L2l 2013 to 64% in 2022. The competitiveness of
2019 products represented by lithium battery
2018 forklifts (a type of new energy) and light and
2017 41.00% electric storage vehicles has been significantly
improved.
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3. Proportion of CB Truck vs. WH Truck in China (2013-2023H1)
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In recent years, China’s warehousing industry has
continued to run well, and the penetration rate of
warehousing vehicles has continued to increase,
accounting for 51% in 2022 from 17% in 2013. With
the continuous acceleration of China’s urbanization
process and the vigorous development of e-commerce,
the demand for warehousing and logistics industry
remains high. This will further expand and deepen the
application of warehousing vehicles and accelerate the
transformation towards digitalization and intelligence.
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4. Sales of Five Types of Industrial Trucks in China (2020-2023H1)
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5. The Proportion of China’s Industrial Vehicle Sales to World Sales (2013 vs. 2022)
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O After 70 years of technology precipitation and market expansion, China’s industrial vehicle industry has become more profound in
technology innovation, more abundant in product range, more vital in industry market. At present, there are more than 100 industrial
vehicle manufacturing enterprises, domestic and foreign-funded enterprises share industry resources to build a benign ecology. The

industry sales volume has ranked first in the world for 14 consecutive years, and more than half of the world’s total sales in 2022 comes

from China.
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PART 3

Development Trend of Industrial Vehicle Industry in China
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1. Targeting high-end, intelligent, and green technologies, the industry will accelerate its progress
from “quantity improvement” to “quality leap”

Clepimfb . B AEM . SOV RIS, I “ BRI m“ B KR
"

O After more than 40 years of rapid development, the foundation of China’s

manufacturing industry from large to strong has become more solid.

223402 P A R, R RT3 b p O 1 5 PR 2 Ak B e S

O The national industrial policy of “support the development of Specialized and

Sophisticated enterprises, and promote the high-end, intelligent and green development

of the manufacturing industry” has pointed out the direction and provided fundamental

guidance for accelerating the high-quality development of the manufacturing industry.
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O In the future, China’s industrial vehicle industry will focus on the aspect of high-end,
intelligent and green, continuously improve development advantages, innovate
development momentum, optimize development ecology.
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2. With the deepening of economic recovery and the long-term trend of “machine replacement”,
the industry’s growth is stronger than cyclicality
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Industrial vehicle demand from manufacturing and logistics industries accounted for nearly 60% in 2022
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L6508 O Since the beginning of this year, China’s national
5.24% V4 LR €< 211
3.13% R economy has continued to recover and positive factors
- 5.22% . i i
C e, eaiutr | have been accumulating. It is expected that the China’s
Py e 5. 22% . . . . . .
- industrial vehicle industry will usher in a new round of
" e Logistics Industry
RE EREL growth in the short term due to the recovery of the
S e manufacturing and logistics industries.
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Source: CITA H[E TLZEH <>, National Bureau of Statistics of China ' [E EHZ 4 it 5




2. With the deepening of economic recovery and the long-term trend of “machine replacement”,
the industry’s growth is stronger than cyclicality
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The speed of population aging in China is constantly accelerating

N T 2 % A 3 R R

L

LRAAAARALAARALALARALRARALRA) Ll LRARALARLEA) oy T LA L] Ll oy
E 8885358883833 88885658838883
™ = AN AN AN AN AN AN AN AN AN AN AN NN AN NN N NN NN

Proportion in the total population (%)

— G (FH)

50%
45%
40%
35%
30%
25%
20%
15%
10%
5%

0%

O China’s population has been negative growth since 2022,

which will accelerate an aging society. “Machine
substitution” is a long-term driving force for the
industry to transform and upgrade, which is also a
definite trend that will further accelerate the industry to

move towards automation, intelligence and high-end.
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3. Aiming at the carbon peaking and carbon neutrality goals, the industry will accelerate the
green and low-carbon transformation, and the application of green products will be more
extensive

R e NS ey USSR | 2

O “Lucid waters and lush mountains are invaluable assets”. Under the dual-carbon goal, the industry actively practices the concept of green
high-quality development, unswervingly takes the professional development path of Eco-first, green and low-carbon, vigorously promotes
application of electric new energy products and green transformation of the social economy. It is expected that in the next five years, the

category and number of new energy-powered industrial vehicles will grow explosively, and the electrification rate is expected to exceed 80%.
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4. Deepen the integration of new-generation information technology and manufacturing
industry, accelerate digital transformation and upgrading
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O With the rapid development and application of new generation information technologies such as cloud computing, Internet of Things, new
generation mobile communication (5G), artificial intelligence (Al), and digital twins, enterprises closely focusing on the main industry of industrial
vehicles and the smart logistics industry, accelerate the pace of intelligent factory construction, increase resource investment in the intelligent
logistics sector, plan to build an industrial vehicle Internet platform with growth, provide first-class digital supply chain solutions based on vertical
markets, promote the deep integration of informatization and industrialization, and accelerate the comprehensive transformation of digitalization.
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5. Accelerate the construction of “software and hardware integration” intelligent logistics
solutions, moving from “Internet of Things” to “Intelligent Logistics”

INARATIE “ PAEAE — A" R REPD I B kT 5, N T B JG 1 <R
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O As the industrial system changes from “equipment-centered industry” to “software-defined industry”, the comprehensive innovation of
“software and hardware integration” will shape new competitive advantages. In the future, the trend of intelligent, digital and systematic
industry will be further accelerated, and “product intelligence” will be fully integrated into the “overall solution of automated logistics”, and

different industries, different ecosystems and different customers will move from customized “solutions” to standardized “intelligent logistics”.
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6. The concept of sustainable development has gained popularity, and the industry is moving
towards a new journey towards being more sustainable
Al FFEE R R B IR AN G, ATV 3 7ER 2 10 AT 4 22 i e B AIE A2

O With the transformation of the global economy to low-carbon, technological and healthy development, enterprises have a deeper understanding
of the connotation of sustainable development, integrated the concept of sustainable development into the construction of governance structure
and business management activities, explored the construction of ESG management and practice system with Chinese characteristics, and
expanded the new situation of sustainable development of the industry with joint construction, co-governance and sharing.
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