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The Trend of China’s Economy in Recent Years
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China’s economy remains generally stable, and its GDP is projected to reach around 140 trillion

yuan in 2025 $EZGIZ TR, Tiit2025EGDPRIAE140 5140 A

Trillion Yuan (JifZ.75)

China’s GDP and GDP Growth Rate (2016-2025H1)
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® Since the launch of the 14th Five-Year Plan

(2021-2025),China’s economy has sustained
steady expansion, with an average growth rate of
5.5%. In 2024, China’s GDP exceeded 134 trillion
yuan.In the first half of this year, China’s GDP
reached 66.05 trillion yuan, representing a year-
on-year increase of 5.3%. The total economic
expansion during the 14th Five-Year Plan period

is projected to surpass 35 trillion yuan.
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China’s “Three New” economy is booming, with its value-added accounting for over 18% of GDP
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The Added Value of China’s “Three New” Economy (2017-2023) o
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During the 14th Five-Year Plan period (2021-2025),
China has accelerated the development of new
industries, new business forms, and new business
models, with the value-added output of the “Three
New” economy accounting for a growing share of GDP.
In 2024, the value-added output of the “Three New”
economy exceeded 24 ftrillion yuan, equivalent to the
combined gross regional product of Beijing, Shanghai,

and Guangdong.
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China accelerates green and low-carbon transition with non-fossil energy approaching 20% of
consumption # EStEREE BRI, JEAREIRE SRt B — PR E 21 20%

China's Energy Consumption Structure (2016-2024) ® During the 14th Five-Year Plan period (2021-2025),
0016-2024 45 th [E Y5 I % 25 g China accelerated the establishment of a new energy

system and continued to optimize its energy

o EECETEENAAAAAANZ22 NN consumption structure. In 2024, the share of non-fossil
0 EEEAERERNNNNNN 522NN energy consumption in China rose to nearly 20%;
2022 SEEEEZERENNNNNNNNNN56.0% NN energy consumption per unit of GDP dropped by
2021 IEEEEZARNNNNNNNNNNN 55.9% NN 11.6% compared with the end of the 13th Five-Year
2020 A 527 Plan period; and the resource productivity rate
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China’s population has declined for three consecutive years, while the job market has remained stable
FEANOSEES =F 2RSS, PolEA IR AT E

Annual Changes in China’s Total Population (2016-2024) Surveyed Urban Unemployment Rate (2018-2024)
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® During the 14th Five-Year Plan period (2021-2025), China’s demographic development entered a phase of negative population growth,
accompanied by an accelerating aging process. It is projected that the total population will fall below 1.4 billion by 2030.0n the

employment front, more than 12 million new urban jobs have been created annually, maintaining a relatively full employment situation.
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China’s manufacturing activity level remains largely stable, while the logistics sector maintains
expansion momentum ' EGliE REERREE, WHFSEREEY 5K

China’s manufacturing PMI (2024.06-2025.06) China’s Logistics Prosperity Index (2024.06-2025.06)
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® In June, China’s Manufacturing Purchasing Managers' Index (PMI) stood at 49.7%, indicating continued improvement in manufacturing
activity; meanwhile, the Logistics Performance Index (LPI) reached 50.8%, remaining in expansionary territory for the fourth

consecutive month.
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Current Situation of Industrial Vehicle Industry in
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China’s industrial vehicle sales maintain growth, electrification rate hits 73.61%
W TV AT A Rt K, BB RIEF 273.61%

China’s Sales Volume of Industrial Trucks and Proportion of
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® During the 14th Five-Year Plan period (2021-2025),

China’s industrial vehicle industry has sustained
steady sales growth and entered a phase of
widespread electrification. In 2024, the industry’s
sales surpassed 1.28 million units, representing a
year-on-year increase of 9.52%. The product
electrification rate rose from just over 50% in 2020 to
73.61% in 2024. In the first half of 2025, sales
reached 739,334 units, reflecting an 11.66% year-on-
year growth. The total sales expansion during the
14th Five-Year Plan period is projected to reach

approximately 600,000 units.
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Warehousing vehicles gain deeper traction in China, penetration rate reaches 59.15%
HE G RN A HmIRA, S ERSE 5T £59.15%

Proportion of CB Truck vs. WH Truck in China (2016-2025H1)
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During the 14th Five-Year Plan period (2021-2025),
the penetration rate of warehousing vehicles in China
has consistently increased. In 2024, they accounted
for 59.15% of the total industrial vehicle market,
representing an increase of over 17 percentage points
compared to the end of the 13th Five-Year Plan period.
In the first half of 2025, this penetration rate further
exceeded 60%, marking a new phase of deepened
application and expansion for warehousing solutions

in China.
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Steady electric transition for China’s counterbalance trucks, rate reaches 35.4%
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Throughout the 14th Five-Year Plan period
(2021-2025), China has witnessed a steady
transition toward electrification in counterbalance
In 2024,

counterbalance forklifts

trucks. the electrification rate of

rapidly increased to
35.4%, up by 19 percentage points from the end
of the 13th Five-Year Plan period, with continued
significant potential for further growth. In this
high-end

internal combustion products has become crucial

evolving landscape, innovation in
for enhancing competitiveness in the incremental

market.
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Lithium-ion adoption surges in China’s electric forklifts, exceeding 70% in Class 1
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Proportion of Class 1 Lithium battery products in China
(2017-2025H1)
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® The adoption rate of lithium-ion batteries in China’s

electric forklifts has experienced remarkable growth
since 2017. The sales volume of lithium battery
products in electric counterbalanced forklifts
increased from 3,699 units in 2017 to 133,314 units
in 2024, with their share skyrocketing from 6.99% to
71.70%. With continuous advancements in lithium
battery technology and improving cost efficiency,
this major product segment has entered a phase of

large-scale lithium-ion substitution.
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Development Trend of Industrial Vehicle Industry in
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' “Machine Replacement” accelerates, igniting an industry-wide intelligent boom
“Plas B N7 BB IR, AT NE Rt &

® In recent years, the growing maturity of the Al and loT in China is reshaping the industrial landscape. Coupled with quality economic
development and shifting demographic trends, "Machine Replacement" is set to accelerate, fueling a comprehensive wave of
intelligent transformation across the industry.
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' “Scenario-Defined Products” take hold, compelling firms to bolster niche market capabilities
“GystE X WA HE— AL, N InER IR T4 T 5

® In response to increasingly fragmented logistics scenarios and rising demand for customization, the industry is shifting toward a
scenario-defined product development model. This transition from standardized offerings to tailored solutions is driving rapid growth for

specialized equipment in cold chain, narrow-aisle, high-level warehousing, and other specific applications.
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“Forklift-as-a-Service” gains traction, blurring lines between manufacturing and services
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As asset-light operations gain traction and aftermarket ecosystems reach evolving maturity, the industry will progressively reengineer

business models through “Forklift-as-a-Service” (FaaS) offerings. This transition from equipment sales to full life-cycle service value

delivery is continuously creating greater value for customers.
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' “Sailing into Deeper Waters” gains momentum, expanding in both dimension and depth
AR A IRIEIX . SEECR R — D HERE, AR R AR AN K 4 e

® Despite the protectionist backlash triggered by the U.S. government's tariff policies, we remain firmly convinced that Chinese industrial
vehicle companies will actively embrace change, expanding the scope and depth of their global strategies, as global industrial, supply, and
value chains deepen their coordination. This includes shifting from “Product Export” to “Localized Manufacturing” and from “Ecological

Expansion” to “Cultural Integration,” continuously improving localized service capabilities.
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' “Sustainable Development” practices multiply, contributing to a more resilient industrial future
“IIRFEL R R SEEKHE— P EE, W@ E TR R Tk AR R

Materiality to Stakeholders

Aligned with the UN Sustainable Development Goals (SDGs), Chinese industrial vehicle enterprises will intensify efforts on key issues
such as climate change, product innovation, health and safety, responsible supply chains, and corporate governance. Through
advancing ESG practices, the industry is committed to fostering a new sustainable ecosystem and contributing to a more sustainable

industrial future.
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