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Global Economic Outlook

WORLD ECONOMIC OUTLOOK UPDATE JULY 2025

GROWTH PROJECTIONS BY REGION
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Presenter-Notizen
Präsentationsnotizen
According to the International Monetary Fund’s latest World Economic Outlook report, the global economy is projected to grow 3 percent in 2025 and show a slight increase in 2026 to 3.1 percent. The IMF cautions there are downside risks to their outlook if higher effective tariff rates rebound or if uncertainty surrounding tariffs remains elevated. Conversely, these risks could be mitigated and possibly lead to higher rates of economic growth if more trade negotiations are finalized that result in lower tariffs.  
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Real gross domestic product (GDP) increased at an annual rate of 3.0 percent in the second quarter of 2025, according to the U.S. Bureau of Economic Analysis. In the first quarter, real GDP contracted, for the first time in three years, by 0.5 percent which was driven primarily by a rush of imports and decreases in government and consumer spending. The increase in real GDP during the second quarter primarily reflected an increase in consumer spending and a significant decrease in imports which are a subtraction in the calculation of GDP.
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United States Employment Situation
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The unemployment rate has remained below the theoretical natural rate of unemployment since Q4 2021. This phenomenon is indicative of a labor shortage. However, since Q3 2023, the actual unemployment rate has increased consistently to a level much closer to the natural rate of unemployment – 4.3 percent for Q2 2025. The Q2 2025 actual unemployment rate of 4.2 percent showed a quarterly increase of 0.1 percentage points. Unemployment increased by 0.2 percentage points for the same period a year-ago comparison.
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TOTAL NONFARM UNEMPLOYMENT VS. JOB OPENINGS (000’S)
SOURCE: US BUREAU OF LABOR STATISTICS (BLS)
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As stated in the previous slide, the labor shortage was significant as the U.S. economy recovered from the brief Covid induced recession. However, this dynamic has subsided since the second half of 2024. In March 2021 there were 6.1 million more job openings than unemployed persons. That difference shrank to a four-year low to 117,000 in March 2025. As of June 2025, there were 7.4 million job openings while the total number of unemployed stood at 7 million – roughly one job opening per unemployed person. The current ratio is a stark contrast from nearly 2 job openings per unemployed person during CY 2022.
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Effective Federal Funds Rate
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The average effective federal funds rate remained constant at 4.33 percent for the 6th consecutive month ending in June 2025. Recent comments by the beleaguered Federal Reserve Chair, Jerome Powell, could be interpreted as a signal the Federal Open Market Committee (FOMC) might be inclined to reduce rates at its next meeting in September. Powell cited concerns with employment trends while also remaining sensitive to inflation. During the most recent meeting of the FOMC in July, two Federal Reserve Officials dissented against the decision to leave the target interest rate unchanged. This is the first time since 1993 that more than one Fed policy maker dissented on a rate change decision.  
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Durable Goods Orders
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According to the US Census Bureau, new orders for manufactured durable goods decreased for two out of the last three months. June orders plummeted 9.3 percent – the largest monthly decline since April 2020 - compared to a 16.5 percent increase in May. The significant swings are primarily driven by orders for transportation equipment, which is largely aircraft. When excluding the volatile transportation sector, durable goods orders increased by a stable 0.2 percent.
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Transportation Equipment

Manufacturer’s new orders for transportation equipment decreased
by $32.6 billion (-22.4%) during June 2025 to $113.1 billion
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Transportation equipment, down two of the last three months, decreased during June by 22.4 percent to $113.1 billion. May showed a robust growth rate of 48.3 percent primarily due to nondefense aircraft and parts. Similar to June, April orders were down 17.1 percent, again due to a decrease in nondefense aircraft and parts, presumably caused by tariff related uncertainties. 
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Manufacturers’ Unfilled Orders: MHE
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In June 2023 Manufacturers’ Unfilled Orders for Material Handling Equipment (or backlog) reached an all time high of $16.7 billion. Since peaking, unfilled orders have remained consistently on a downward trajectory as supply chains have improved and manufacturers ramped up production to meet pent-up demand. Twenty of the last 24 months have declined. Moreover, May and June, each declined month-over-month by -0.6 percent.
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* New light-vehicle sales decreased by 1.8% (m/m) in June
2025 to 15.3 million units (SAAR).

FRED .~ — Light Weight Vehicle Sales: Autos and Light Trucks
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U.S. new light-vehicle sales in June 2025 slipped by 1.8 percent (m/m) to a seasonally adjusted annual rate of 15.3 million units. Sales during the first half of this year were slightly ahead of last year as pull-ahead purchasing took place during March and April to beat the anticipated rise in tariffs. Year-over-year light vehicle sales are up 2.2 percent as this sector faces prevailing head winds for the second half of the year. Ongoing impacts of auto tariffs, slumping demand as many purchases were moved up to earlier in the year, and less financial incentive offers from auto manufacturers. 

https://fred.stlouisfed.org/graph/?g=1LHHR
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Total housing starts rebound in June 2025.

Housing Starts (000’s SAAR)

Source: US Census Bureau
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Privately-owned new housing starts during June were at a seasonally adjusted annual rate of 1,321,000 – which is a rebound of 4.6 percent compared to May. The monthly increase was due to growth in multi-family housing starts. Year-over-year, the June 2025 annual rate was flat versus June 2024. Single family starts dipped for the second consecutive month in June, landing at an eleven-month low of 883,000 units, a decrease of -4.6 percent. Persistently elevated mortgage rates and rising construction costs continue to weigh on affordability for would be buyers. Furthermore, low-interest rate mortgages held by current homeowners serve as golden handcuffs that deter this cohort from purchasing new homes due to prevailing higher mortgage rates associated with a new mortgage. 
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The goods and services trade deficit shrank in June.
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The monthly deficit in the trade of goods and services between U.S. residents and residents of other countries shrank in June 2025 by $11.5 billion to $60.2 billion according to the U.S. Bureau of Economic Analysis and the U.S. Census Bureau. The deficit decrease was the result of a $11.4 billion decline in the goods deficit and an increase of $0.1 billion in the services surplus. The trade deficit plummeted two months prior during April as concerns over increased tariffs reduced imports of goods significantly. The deficit during April shrank month-over-month from a record high by 56.4 percent to $60.3 billion.
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North American Lift Truck Industry

Historic Retail Orders (000’s)
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Retail orders for the North American market reached 125,000 through July 2025. The annualized rate for 2025 stands at 214,000 based on the first seven months of the year. If this rate holds, it will result in an annual increase of 16,000 units or growth of 8 percent. The 2024 total of 198,000 units was the first time below 200,000 units since 2013. 
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North American Lift Truck Industry

Historic Retail Orders (000’s)
CY 2009 - 2025 July YTD
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The retail orders split for electric vs internal combustion powered trucks through the first seven months of the year extends a more than five-year trend of electric powered trucks garnering a share more than twice the size of the internal combustion market share. Through July 2025, electric truck orders were at a level of 88,000 while IC truck orders posted a total of 37,000. 
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North American Lift Truck Industry

IC vs. Electric Trend
CY 1997 - 2025 July YTD
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On a percentage basis, the electric truck segment maintained it’s share of 71 percent through July 2025 YTD. The CY 2024 share was also 71 percent while the CY 2023 share was 66 percent. Conversely, the share of the market for IC trucks was 29 percent for July 2025 YTD – unchanged from CY 2024.  
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North American Lift Truck Industry

Historic Retail Orders (000’s)
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Year-to-date through July 2025, class 1 truck orders totaled 28,000 compared to 43,000 for all of calendar year 2024. The combined total for classes 4 and 5 reached 37,000 year-to-date compared to 58,000 in the previous calendar year. Class 1 trucks represented 43 percent of the July YTD total for the combined 1,4,5 classes vs 42 percent in CY 2024. 
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North American Lift Truck Industry

Factory Orders By Engine Type — Class 4 & 5 Combined
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The North American market for Factory Orders by engine type for the combined classes 4 & 5 show LPG powered trucks recapturing market share, previously relinquished during 2024, by gaining nearly 6 percentage points during the first seven months of 2025 at a share of 77.3%,. LPG gave up 10.7 percentage points in 2024 from the previous year, settling at a share of 71.5%. Diesel powered trucks registered a share of 19.6% through July YTD, a decline of 5.1 percentage points. The diesel powered truck sector cannibalized the 2024 LPG market share, increasing year-over-year by 13.6 percentage points to 24.7 percent. Gasoline powered trucks are on track to lose ground for the second consecutive year with a share of 3.1 percent year-to-date in 2025. 
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North American Lift Truck Industry

Warehouse vs. Counterbalance Trend
CY 1997- 2025 July YTD
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Warehouse trucks are on pace to lose 1 percentage point to 48 percent in 2025, following a rebound of 4 percentage points in CY 2024. As a result, counterbalance trucks are1 percentage point ahead year-over-year at 52 percent. 
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ITA’s US Economic Indicators Digest
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ITA/Occupational Safety & Health Administration Alliance

ITA/Occupational Safety & Health Administration (OSHA)
Alliance

Compliance Officer Training Seminars (COTS)
* ITA education program for OSHA compliance officers only.
* Program initiated in 2007.
* Over 1,000 OSHA inspectors trained.
* One day class:
o Half-day classroom
o Half-day with products.

alllance

An OSHA Cooperative Program
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Completed OSHA Trainings
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National Forklift Safety Day

* Spotlight the safe use of powered industrial trucks

* Educate customers, policy makers, US
administration and others on forklift best safety

practices
* National Forklift Safety Day — June 10, 2025

NATIONAL

FORKLIFT
SAFETY DAY
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2025 National Forklift Safety Day

National Press Club, June 10, 2025
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Amanda Wood Laihow
Acting Assistant Secretary of Labor for

Occupational Safety and Health Administration
(OSHA)
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