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The Trend of China’s Economy in Recent Years
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Economic expansion continues as growth stabilizes
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China’s GDP increased from RMB 74.6 trillion
in 2016 to RMB 140.2 trillion in 2025. Since
2023, real GDP growth has remained within a
relatively narrow range of 4.7%-5.4%,
standing at 4.7% year on year in H1 2026.
2016—2025¢F, REIGDPH74.65{Z7TIEE
140.2753(Z7t. 2023FLARSERRIBIERIGE
4.7%—5.4%REXE, 20265 L3 FGDPH
Lbigic4.7%.




Since 2024, non-fossil energy has remained China’s second-largest energy source

H2024F#, IHbaREFEEPES = XaEFERH

China's Energy Consumption Structure (2016-2025)
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2016 MEERE A LN LYy to 21.7% in 2025, while coal declined to 51.4%.
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2018 14.5%  7.6% 18.9%
2019 15.3% 8.0% 19.0% non-fossil energy moving ahead of oil from
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2022 17.6% 8.4% 18.0%
2023 17.9% 8.5% 18.3% 21.7%, B bLLEEAFEZES1.4%, ESIFREEE

w0 L L 2021 FEAREMR, IMLAREREB2024F_iED

2025 21.7% 8.7% 18.2% N
fAil.

The transition accelerated after 2021, with
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Manufacturing and logistics return to modest expansion
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China’ s manufacturing PMI (2025.06-2026.06)
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China’ s Logistics Prosperity Index (2025.06-2026.06) 2025
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Manufacturing PMI rose above 50 in March 2026 and remained at or above 50 for four consecutive months. The LPI fell below

50 in February and April and rebounded to 50.6 in June.

HiEVPMIF2026F3AHZES0LLLE, FESANBIRISTESORLALE; Wil

SS1a8E 2BM4B{&F 50,6 BEIFAZE 50.6,




NEVs exceed half of China’s domestic new-vehicle sales
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NEV and Fuel-Vehicle Share of China’s Domestic New-VehicIe Sales (2016—2026 H1)
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Source / 3i&: CAAM; MIIT. Domestic shares for 2016-2024 and H1 2026 calculated from official sales/export data; 2025 directly reported.

Domestic NEV penetration rose from 1.8% in
2016 to 51.3% in H1 2026, gaining 38.1 ppt after
2021. Domestic NEV sales reached 13.87
million units in 2025, when penetration
exceeded 50% for the first time.

ER#FEERISESIEEH20165FAY1.8%FE2026
F FEEFRI51.3%, HP2021FEFIRS38.118
PR, 2025FEAFRER IFIHEILEN,387.58
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Current Situation of Industrial Vehicle Industry in China
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Market reaches a new high as electrification exceeds 80%
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China’s Sales Volume of Industrial Trucks and Proportion of

Electric Truck (2016-2026H1)
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China’s industrial-truck sales increased
from 370,000 units in 2016 to 1.45 million
in 2025, first exceeding one million units
in 2021. Electrification passed 50% in
2020 and reached 80.2% in H1 2026.

2016—2025%F, REITIFIREEH37.0
BalEE14578, HF2021FEHIREH
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Warehouse trucks become the market’s largest segment
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Proportion of Counterbalance vs. Warehouse Trucks in China (2016-2026H1)
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The share of warehouse trucks rose sharply in
2021 and exceeded counterbalance trucks for
the first time in 2022. It reached 63.7% in H1
2026, marking a structural shift toward high-

frequency logistics.

CHEWGLLE2021FBPERA, HF202245
KRBT EHEFH. 20265 L34 SLLEE
63.7%, CHERAHNFRCHRERER.
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Counterbalance electrification accelerates
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Electric counterbalance penetration

remained at approximately 15%-17% from
2016 to 2020. It accelerated after 2021 and
reached 45.5% in H1 2026, nearing 50% of

the segment.

2016—2020<F, FHEEFEFHRIBINGLESR
(RISE15%—17%, 2021EFEISEENE,
20265E P FFFE45.5%, SiERE—%.
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Lithium-ion penetration in Class | trucks exceeds 80%
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Proportion of Class | Lithium battery products in China (2017-2026H1)
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Lithium-ion penetration in Class | electric
counterbalance trucks rose rapidly from
16.4% in 2019 to 58.6% in 2022. It reached
81.7% in H1 2026 and continued to increase

from a high base.

|KEB ) FETE L IRER G LE{E2019—20224F 1R
EIZF, H16.4%FE58.6%, 2026¢F LY Fik
£81.7%, EREEMSLHEURIK.
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Development Trends of Industrial Vehicle Industry in China
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Trend 1: Heavy-duty electrification and lifecycle decarbonization

BE—: SEEARHERTR, EiEeEmRERKATR

01 Heavy-duty Expansion /| BT RIGE

Electrification is moving beyond indoor light-duty trucks into high-
tonnage, port, heavy-duty and harsh outdoor operations. Mature
high-voltage platforms with fast charging can now match internal-
combustion performance in power and refueling.

G IEN ZEREHRARER, BOL, ETRERESFINT
MBE, HANSEFEEXERRTE, EUEIN5HEEREL
BRIAMN.

02 Lifecycle Decarbonization / 25 EHBBRH%

Driven by China’s dual-carbon goals and global ESG requirements,
decarbonization now extends from zero tailpipe emissions to green
materials, low-carbon manufacturing, and regulated battery cascade
use and recycling, creating lifecycle carbon-footprint management.
EWNREIRS SIKESGIEBIRE T, RKEMERRSESEHEFE
[FiEl. BERHIES. BittEXFIBSHEENL, ZFER k2% EHAK
BITEE,

GB/T 47933-2026 - China’s national standard for industrial-truck carbon footprint - Published in Jul 2026 - Effective in Feb 2027

GB/T 47933-2026 ((RESMAK FRKETENITIESER TIWFR) - 2026578 K1 - 202752F5LHE
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Trend 2: Practical intelligence for smart trucks and connected operations

BB REPHBESFEIRMEERNSTHENT

01 Single-truck Intelligence / E#1&gE 02 Telematics / ZEBXK
Smart trucks with visual perception, anti-collision and driver Telematics adoption is gaining rapid popularity across model
assistance are spreading fast. They require no site retrofit, work segments, with steadily expanding functionalities—spanning real-time

asset tracking, remote diagnostics, battery health management,

plug-and-play in mixed human-machine operations, and improve
proactive fault alerts, and smart fleet optimization.

safety and efficiency at a lower entry barrier.
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Trend 3: From equipment sales to rental and lifecycle operations

BE=: NE—eHHEERTIRESLEGRABES

01 Professional Rental /| EYViHE 02 Lifecycle Value /| £%asBHINEMIA

To improve cash-flow flexibility and reduce costs, customers are Competition is shifting from new-truck pricing to used-equipment
shifting from outright purchase to long- and short-term rental, rental circulation, certified refurbishment, and battery asset management

as an alternative to purchase, and pay-per-use models. Professional (BaaS/residual value management). These services smooth
asset operators are growing quickly. hardware-sales cycles and support the circular economy.
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Trend 4: Two-Way Integration & Global Ecosystem Synergy
BN NEERSSEKEIVESDE

01 Deeper Industrial Synergy / iFEBXRF=AHE 02 From Export to Deep Localization /| \F=mtiSZ “REFTHL”
Global OEMs expand collaboration with China across OEM/ODM, Chinese enterprises accelerate global localization via regional hubs,
JVs, and core sourcing—sharing scale and tech dividends to spare parts, and manufacturing—co-growing with local dealers to
bolster supply chain resilience. create skilled jobs and tax value.

ERER ERENIFERCSPEFAWESSE, [iZEE REfVEEEHBIFIHIEE. FivEHEMH. BARRSHURSF
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