2012 Presidents’ Forum
20124F F & 8 I%

President, CITA
HE TENMR T T ERH TS =K

President, Beijing Materials Handling
Engineering & Research Institute

165 E B AR B Tt B RIS
Lu Daming
it K B4

Oct, 2012, Kyoto Japan
2012410 H HA HU#R



T TENW T e TV EHR &

AGENDAZIXIE N2 -
|. 2012 Macro-economic Development in China
20124F F [H A BT H

ll. Industrial Truck Market in China

1 Tk 250k R I

lll. Characteristics of China’s Industrial Truck Market in
Recent Years and the Development Prospects

1 Tk 2547 MV o O T R = RUA SR BT

S




o [ TRHLBR Tl 4 Tl 264 42

|. 2012 Macro-economic Development in Chi
201 22F T I8 2 W 22 1 I 5

®The European debt crisis, the hard landing for emerging market, the
recent turbulence in Middle East and North Africa.

Bt el Xy gk UL ARICAR R # S

® In the developed countries, the general Macro-economy policy tends
to be flexible.
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In the emerging market, “spur growth” policy is clearer.
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®Global economy recovery is still lack of energy, the economy grew at
low speed.
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It takes time to reduce the
production capacity, conquer
financial risk, and change economic
growth mode.
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China’s economy is in the medium
phase of deleveraging and has not
reached the bottom, thus the
development may take longer than
expectation.
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'Due to the overall moderate policy of China,

the further growth trend is not visible.
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The consumption growth is hard, profit in
most enterprises is poor,
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Number of employees in industrial
enterprises keep decreasing.
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GDP Growth Rate
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China’ s consumer price index % Change
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Under the dual-pressure of weak economy activity and possible price rise, the current
macro control in China is progressing along a narrow balance beam. In this situation, the
decision maker must balance the relation between stable growth and inflation control
with proper policies, and strengthen the coordination and cooperation among currency,
finance and industry policies.
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Growth Rate of Fixed Asset Investment (Non-agricultural)
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China’s Purchasing Managers' Index (PMI)
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China’s Economic Growth Path
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Press ahead to optimize and upgrade the industrial structure
and energy saving and emission reduction, increase the
investment in technology renovation and innovation to realize
sustainable development. it =\l &5 WAL T2 AT 15 BE JRHE,
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Sales of Industrial Trucks in Global Market
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Sales of Industrial Trucks per Continent
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World industrial trucks: the sales has been recovered since 2010, in 2011, it has been further
increased to the level before the financial crisis. Every continent gain slight increase in 2012, the
growth in America is higher than the other continents.
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Sales Situation for Domestic Manufacturers
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Affected by economic slowdown in China, the domestic sales of powered industrial
trucks in 18t half of 2012 dropped significantly compared to the previous two years,
which represents a decrease of 9.11% compared to the same period last year.
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China Industrial Truck Market in 2010 — Aug. 2012 (Order Intake)
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In 2010, the order shows smooth development, While, in 2011, it is a high to low trend, The down
trend remained in the 1st half of 2012, then it turns to have some improvement in the 3 quarter, It is
predicted that the 4" quarter will better than the 3 quarter, The overall china’s forklift truck market
will reach 215 thousand to 220 thousand units, around 7% decrease compared to last year.
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Changes in the Proportion of IC and Electric Trucks
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2012YTD
DomesticE A 2007 2008 2009 2010 2011
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Electric trucks #5014 21,677 23,033 21,198 35,616 48,119 33,491

Proportation of Electric trucks 0 0 o 0 0 o
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Changes in the Proportion of WH and CB Trucks
il X 5P B X EZRAIF
2012YTD
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Counter Balance trucks “F#E A, Y & |102,443 | 98,586 |104,775 |175,526 |209,744 132,312

Proportation of Counter Balance trucks
) 91.74% | 90.68% | 91.81% | 91.36% | 89.59% 88.11%
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3. Characteristics of China’s Industrial Truck Market in Recent Years and the Development prospects
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® Market \TinE :

1. Currently, the market is still in the phase that labor is replaced by machine.
Most users have comparatively low demands. Price is still the primary factor for
their selection. iy H ANEAL T HNLEACE N THIPr B, 28 P FERERA G, ik
PR I R

2. In the previous years, the industry grew rapidly. Enterprises in the industry
speeded up their development and improve production capacity. A JLEEHEHE R,
APPSR RE

3. Because forklift truck provides services in various industries, it is not affected by
policy and economy environment as serious as other construction machinery
industry. Many construction machinery tycoons and Automobile enterprises join
forklift truck industry for further development. T X ZR% T &M, FHE AR
%ﬁ%i‘%ﬂiﬁ\ik%ﬂ%ﬁ\ ZeDEASR AN BN, 5] 1 2 K TR B SR AT L Ak /Y
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The above three points lead to severe market competition and profit decline
of the enterprise. DA b= fU&Epk 1 idg5e S i 3E, RRE .

® Truck type WETE .

Electric forklift truck maintain growth. The main reason is the increasing demand for low
emission Counter balance truck and warehouse truck in China market. We expected that in
the future there will be a very good development. H3) X &4 K, FEFERZETET G
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Industrial truck market will continue its good development prospec
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Current status: China’s

Development direction: Supporting Policies:
logistics industry is still  enhance overall Fs

under the developing modernization level of

phase circulation.
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* Make people’s life .

Major objectives by 2020
20204 F E Hix

Regional logistics Establish and e Improve ¢

network structure is
not reasonable. [X 15

Y M 2 A JR A B
Urban and rural
development is not
balance. {2 kA
i}

Informationize,
standardization, and
internationalization
levels are low. 12 E.
1. FrifEtl . EBRk
REAR

low efficiency and
high cost. ZHAK.
A =

convenient, guarantee goods
quality, guide production and
development and spur
resident’s consumption. [ %2
JTEREARA S ORFE R il o
G R A B S R
)t

» enhance circulation
efficiency, accelerate the
development mode
transformation in circulation
industry#2 mit AR . ik
HEBE U IE b A Ty AU AR

= concentrate on solving the
key problems restricting the
development of circulation
industry& /) i YLl £ i r=
MV J R ] et

e reduce circulation cost
effectively 3 2 PRI A

perfect circulation
network planningf]
JE 56 T LA ) 45 A
4

Strengthen land
support for
circulation industry
IR I8 MY FH Hb 5
I

Improve financial
and financial
supporting policies
56 3 W B il S
UK

Deduct taxation of
circulation industry.
IR UL P LA
Hi4H

Reduce circulation
cost il AT 7 H

reduce co
JlA

the ratio
logistics cost and GDP
reduced obviously. 4#:£%)
e T S 1 N A S E R
A 2 AR

Strengthen

system construction.
establish national backbone
circulation network, build
up a batch of trade centers,
professional markets with
strong radiation ability, as
well as national and
regional distribution
centers. fnsEiARE B,
S EEFRIEMN LS, @i
SPrahne s S . Lol
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Thanks for your attention!
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Welcome to China by the end of Oct. 2013
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